
Advance Payments

START

Contractor Applies 
in Writing for 

Advance Payment 
FAR 32.408 (2.1)

Provide Evaluation 
of Contractor’s

1.  Current and 
Long-term 
Operating Capital 
Needs (2.2.1)
2. Method and 
Schedule of Advance 
Payment Liquidation 
(2.2.2)
3. Controls to Ensure 
Liquidation of 
Payments (2.2.3)

FAR 32.409-1 (2.2)

Send Copy of 
Request to PCO with 
Recommendation of 

Concurrence/
Nnonconcurrence
FAR 32.408 (2.1)

FAR 32.4 Advance Payments for Non-Commercial ItemsDFARS 
232.4 Advance Payments for Non-Commercial Items
PGI 232.4 Advance Payments for Non-Commercial Items
ACO shall be warranted w/appropriate DAWIA certifications

PCO 
Concurrence?

ENDNO

A Continued on page 2

Advance 
Payment Before 

Award. (1.2.)

ACO Ensures 
Contractor’s Request 
Provides Information 

IAW FAR 32.409-1 
(2.2.)

Advance 
Payment After 
Award. (2.1)

NO ENDNO

Request Information NO

ACO Reviews 
Preaward Advance 

Payment Agreement  
and Develops 

Recommendation 
for PCO. (1.2.)

BContinued from page 2



Upon Receipt of 
Approval the ACO 

Shall
1. Confirm 
Liquidation 
Requirements 
(3.1.1)
2. Validate 
Liquidation 
Milestones (3.1.2)
3. Ensure Special  
Bank Account for 
Payment 
Withdrawals IAW 
FAR 32.411 (3.1.3)
4. Verify 
Countersigning 
Procedures (3.1.4)

A Continued from page 1

Advance Payments

Contractor Shall 
Submit Cash Flow 
Projections, Profit 

and Loss, and 
Balance Sheets at 
Stated Intervals

DFARS 232.072 (3.2)

END

Documentation 
Submitted?

NO

Evaluation 
Complete?

Collect Required 
Data

BContinued on page 1

NO


	Page-1�
	Advance Payments v1a.pdf
	Page-2�


