SAMPLE FPRA TEMPLATE
FORWARD PRICING RATE AGREEMENT (FPRA)

BETWEEN ACME DEFENSE SYSTEMS, INC., AND THE UNITED STATES GOVERNMENT

1. This Agreement is entered into by, and between The Acme Defense Systems, Inc. (ADS) and the United States Government (Government), represented by the undersigned Contracting Officer.  ADS and the Government are collectively referred to hereinafter as the “parties.”  In accordance with Federal Acquisition Regulation (FAR) 15.407-3 and 42.1701, this Forward Pricing Rate Agreement (FPRA) provides forward pricing indirect and direct rates and/or factors for ADS.  This Agreement covers the period of years ended (insert month and date of contractor’s fiscal year-end) 20XX through 20XX, as specified in Attachments (1) through (5) identified below.  This Agreement expires on (Month/Day/Year) unless earlier cancelled or its expiration date is modified by the parties as set forth below.
2.        Contracting Officers and ADS will use the rates and factors set forth in Attachments (1) through (4), identified below, as bases for pricing all contracts, modifications and other contractual actions to be performed by ADS during the period covered by this agreement unless a waiver is obtained pursuant to DFARS 215.407-3(b)(i). ADS will comply with FAR Part 15.407-3 by including the required notification, documentation, and certification concerning this agreement in each specific proposal.  
· Attachment 1 ADS Direct Labor and Fringe Rates for Fiscal Years 20XX – 20XX, dated Month/Year. 

· Attachment 2 ADS Overhead Rates for Fiscal Years 20XX – 20XX, dated Month/Year.

· Attachment 3 ADS FCCOM Rates for Fiscal Years 20XX – 20XX, dated Month/Year.

· Attachment 4 ADS Indirect Labor Rates for Fiscal Years 20XX – 20XX, dated Month/Year. 
· Attachment 5, ADS specific bases to which rates apply are attached.

3.
The parties retain the right to unilaterally and immediately cancel this agreement upon written notification to the other party. However, it is understood that each party will give the other party at least 5 calendar days written notice, unless urgent and compelling reasons exist, prior to cancelling the FPRA.  In the event of partial cancellation, the unaffected rates will remain in effect.  However, it is the intention of the parties to keep this entire agreement in force.

4.
ADS agrees that its FPRA proposal includes cost or pricing data that are accurate, complete, and current as of the date of ADS’s submission of such cost or pricing data. ADS shall immediately submit to the Divisional ACO/Corporate ACO and the cognizant government contract auditor any significant change in cost or pricing data, or any other information that may affect the validity of the rates contained in this Agreement.
5.
ADS agrees to provide to the Divisional ACO/Corporate ACO and DCAA, all data necessary for the Divisional ACO/Corporate ACO’s performance of the systematic monitoring of this Agreement required by FAR 42.1701(c).  Such data includes but is not limited to each month’s actual costs for each of the labor and overhead rates covered by this Agreement, for all months of all years covered by this Agreement.  Monthly reporting shall include Overhead Expense Summaries.  The parties further agree to meet on a regular basis to discuss this data.  

6.
In addition, ADS agrees to provide to the Government,  cost and pricing data and other relevant information, including but not limited to, revised business assumptions, revised personnel forecasts, revised Corporate allocations, etc. that may have an impact on the FPRA, including variance analysis.  If one or more rates resulting from any of these analyses differ materially from the rate(s) set forth in the FPRA, the parties agree to meet to update the FPRA.  If an update to the FPRA is appropriate, negotiations will be entered into immediately.  If full agreement cannot be reached in a reasonable amount of time, the parties will consider a partial cancellation of the affected rate(s) to keep the FPRA in force until complete agreement is reached.  
7.       (Insert here, any limitations on the scope of this Agreement, such as limiting its application to certain types of acquisitions (e.g., spare parts, basic ordering agreements, change orders, etc.)). The parties may amend this FPRA in writing, to limit its application to certain types of acquisitions (e.g., spare parts, basic ordering agreements, change orders, etc.) or dollar values of pricing actions.
8.
The billing rates for the current year, ending _____________, ---, 20XX, will be the rates established under this FPRA. (Can be contained in this agreement or under a separate agreement.)
9.
ADS asserts that this FPRA is consistent with the disclosed cost accounting practices identified by ADS in its current Cost Accounting Standards Board Disclosure Statement (CASB DS-1) dated _____________.
10.
ADS and the Government recognize that this FPRA shall in no way prejudice the rights of either party with respect to compliance or noncompliance with the FAR, the Defense Federal Acquisition Regulation Supplement (DFARS), Cost Accounting Standards, Truth in Negotiations Act, and other applicable federal statutes.
11.
The data contained in this Agreement shall not be disclosed outside the Government, nor shall it be duplicated, used, or disclosed in whole or in part for any purpose other than as authorized by law or regulation.

12.
The undersigned ADS official warrants that he has the proper authority to execute this agreement on behalf of ADS. 
	
	

	___________________
	________________________

	Jay Gatsby 
Vice President                                                      
	W. E. Coyote

	Acme Defense Systems, Inc.
	Divisional Administrative Contracting Officer

	
	Defense Contract Management Agency Any Town, USA
United States Government

	Date: 


	Date:
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