	











ABC COMPANY


 CONSOLIDATION AND


RESTRUCTURING





RECOMMENDATION FOR WRITTEN DETERMINATION








The undersigned makes the recommendation contained herein in accordance with the provisions set forth in DFARS 231.205-70(d)(9). The undersigned recommends that the written determination required by DFARS 231 205-70 (c)(iv) (C) be made by the Office of the Under Secretary of Defense (Acquisition, Technology and Logistics) with respect to the ABC Company consolidation and restructuring proposal, as summarized in ABC’s letter to _________________, Corporate Administrative Contracting Officer, Defense Contract Management Agency, dated 26 November, 2001. The undersigned has confirmed the following: ABC has demonstrated that projections of future restructuring savings for DoD resulting from the business combination are based on audited cost data and should result in overall reduced costs for DoD, and the audited projected savings for DoD resulting from the restructuring will exceed the costs allowed by a factor of at least two to one.
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Note:  DFARS 231.205-70(e) lists items which shall be submitted to the Director of Defense Procurement (DDP) in order to obtain a written determination of a 2:1 savings ratio from the Office of the Secretary of Defense. In addition to those items required by Section 231.205-70(e), documentation placed at the front of the determination package submission shall include: (a) an index listing items submitted; (b) a brief narrative description of the restructuring project(s) and the methodology used to calculate restructuring savings; (c) a summary of restructuring costs and savings and; (d) a coordination from the counsel responsible for reviewing the advance agreement. The ACO’s negotiation memorandum should be detailed and thoroughly document and highlight any differences between the ACO and DCAA. All ACO recommendations for a determination/certification of 2:1 savings ratio on a present value basis from the Secretary of Defense will be reviewed and boarded at Headquarters, DCMA prior to submission to the DDP. Due to its involvement in the area of contractor restructuring, the ACO should contact DCMA-OCB prior to preparing their determination/certification package submissions. The determination/certification package submissions shall be submitted directly to the DCMA-OCB at the following address: 


DEFENSE CONTRACT MANAGEMENT AGENCY �ATTN:  DCMA-OCB (BILL HILL) �6350 WALKER LANE  STE 300 �ALEXANDRIA. VA 22310-3241 �(703) 428-1008 




















