Evaluating Proposed Time Tip #1

Evaluating Direct Manufacturing Labor Costs


System Standards

One word of caution pertaining to standards: the technical analyst must be aware that the total standard for a system consists of:

· A set of standards for setup and 

· A set of standards for run time or recurring efforts.

Setup standards are amortized over an entire manufactured lot, while run time is constant per item.  When an analyst takes the total standards and multiplies by the number of items, the Government is paying for a setup and tear down on each item. 
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